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*****.The United States and European Union (EU) share a huge and mutually beneficial economic partnership. Not only is the U.S.-EU trade and
investment relationship the largest in the world, it is arguably the most important. Agreement between the two economic superpowers has been
critical to making the world trading system more open and eDicient. Given a huge level of commercial interactions, trade tensions and disputes are
not unexpected. In the past, U.S.-EU trade relations have witnessed periodic episodes of rising trade tensions and even threats of a trade war, only to
be followed by successful eDorts at dispute settlement. Resolution of U.S.-EU trade disputes has become increasingly diDicult in recent years. Part of
the problem may be due to the fact that the U.S. and the EU are of roughly equal economic strength and neither side has the ability to impose
concessions on the other. Another factor may be that many bilateral disputes now involve clashes in domestic values, priorities, and regulatory
systems where the international rules of the road are inadequate to provide a sound basis for eDective and timely dispute resolution. The two sides
face difficult challenges in keeping the relationship on an even keel in 2006. A .
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