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Excerpt: . . . B-279241 salary was charged to Medicare for reimbursement. This was, in our opinion, an improper claim. According to the
intermediary, Mid-Delta should not have been reimbursed for salary - approximately 16, 900 by our calculation - incurred while Ms. Redd attended
school. According to Mrs. Reed and Ms. Redd, Ms. Redd was not the only employee attending school full-time; however, Ms. Redd was the only
employee being paid a full-time salary for the time spent in school. We learned that in addition to her approximately 54, 660 base salary, Daughters
Bonuses Questionably Claimed for Ms. Redd received two bonuses totaling 65, 000 in 1996, equal to Medicare Reimbursement approximately 119
percent of her base salary. This was reflected in Ms. Redds 1996 W-2 form, which showed that she had been paid almost 122, 000. When we asked Ms.
Redd about the amount of the bonuses in relation to her base salary, she did not explain why she had received the large bonuses. However, the Mid-
Delta controller stated that in addition to using various company criteria ( e. g. , length of employment and annual salary ), Mrs. Reed determined
bonus amounts largely at her discretion. According to Mid-Deltas Director of Finance, Ms. Redds payroll costs, including the bonuses, were claimed
to Medicare for reimbursement. In our opinion and that of the intermediary, Mid-Deltas claim to Medicare for Ms. Redds 1996 bonuses was
questionable because of the disparity between her base salary and the bonus amounts and because she was not working full-time in...
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