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on Internet taxes expires on October 21st; and, secondly, we have an opportunity today to send to the full House a bill that will assist our economy
by continuing to prohibit additional and dis-criminatory taxes at a time when our Nation can ill aHord such taxation. In a few short years, Mr.
Chairman, the Internet has revolution-ized commerce in a manner few could have foreseen. Businesses have utilized the commercial potential of
the Internet to reach out to customers in a digital national marketplace. These commercial opportunities have leveled the playing field by allowing
small busi-nesses to avail themselves of a national market once reserved to a handful of major corporations. In 1998 Congress passed the Internet
Tax Freedom Act. Contrary to popular misconceptions, this legislation does not exempt Internet retailers from collecting and remitting sales taxes.
Rather, it only limits State authority to impose new taxes on Internet access, and it protects Internet commerce from multiple or discriminatory
taxes. is Th limited protection expires on October 21st, a short 11 days from today. Failure to renew this protection gives States and local-ities free
rein to impose crippling and potentially fatal taxes on Internet commerce. Since passage of the Internet Tax Freedom Act, on-line commerce has
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comprised less than 1 percent of total retail sales in FY 2000, and actually declined during the second quarter of this year. Recent weakness...
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